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SUBJ: REQUEST FOR INFO ON FOREIGN REGULATIONS OF FOREIGN BANKS 
REF: STATE A-9220 (DEC 74) 

1. THERE ARE NO FOREIGN OWNED BANKS IN YUGOSLAVIA 
AND CURRENT REGS PROHIBIT THEIR ESTABLISHMENT. 

ART. I AND VII OF THE LAW ON BANKS PUBLISHED IN OFFICIAL 
GAZETTE NO 58/71 DATED 12-22-71, STATES THAT 
BANKS IN YUGOSLAVIA CAN BE ESTABLISHED BY ORGANIZATIONS 
OF ASSOCIATED LABOR, COMMUNITIES OF INTEREST AND SOCIAL- 
POLITICAL COMMUNITIES. ART III OF THE LAW ON INVESTMENTS 
OF RESOURCES OF FOREIGN PERSONS IN YUGOSLAV ORGANIZATIONS 
OF ASSOCIATED LABOR, PUBLISHED IN OFFICIAL GAZETTE NO 10/73 
DATED 1-17-73, STATES CONTRACTS ON THE INVESTMENT 
OF RESOURCES OF FOREIGN PERSONS FOR THE PURPOSE OF 
JOINT VENTURE CANNOT BE CONCLUDED IN THE SPHERE OF 
BANKING 

2. RECENT COMMENTS BY YUGOSLAV OFFICIALS INDICATE 

THE LAW ON BANKING IS UNDERGOING REVIEW AND LAW MAY WELL BE 
REVISED TO PERMIT ESTABLISHMENT OF FOREIGN BANK REP OFFICES, 

UNDER CONDITIONS SIMILAR THOSE PREVAILING OTHER EASTERN EUROPEAN 
COUNTRIES. EMBASSY IS FOLLOWING SUBJECT WITH ATTENTION AND WILL 
REPORT CHANGES WHEN KNOWN. 
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